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CONPIDENTIAL JAKARTA 12244 

E.O. 11652: GDS 
TAGS: EMIN, LAID, ID 

SUBJECT: POSSIBLE SAUDI AID POR BINT AN ALUMINA PROJECTS 
REF: A) JAKARTA 1 1854 (NOTAL), B) JAKARTA 7790 (NOTAL) 

1. BEGIN CONFIDENTIAL: ACCORDING TO WELL INFORMED SOURCE, GOI 
HAS REACHED TENTATIVE AGREEMENT WITH SAUDI ARABIAN GOVERNMENT 
POR PINANCING OP BINTAN ALUMINA PROJECT (SUMATRA). AS WE 
UNDERSTAND IT, SAG WILL PROVIDE $300 MILLION LOAN TO INDONESIANS. 
THIS WILL COVER LION’S SHARE OP PROJECT COSTS CURRENTLY ESTIMATED 
AT $400 MILLION. DISCUSSIONS ON DETAILS OP LOAN AGREEMENT, AND 
POSSIBLE PINAL SIGNATURES, SHOULD TAKE PLACE DURING PRESIDENT 
SUHARTO'S VISIT TO SAUDI ARABIA IN OCTOBER. 

2. COMMENT: IN EPFECT, SAUDIS NOW REPLACE RUSSIANS AS CHIEP 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 JAKART 12244 120649Z 

PINANCIAL BACKER OF PROJECT. POSSIBLE SAUDI PARTICIPATION 
WOULD EXPLAIN WHY GOI WENT AHEAD AND ISSUED INTERNATIONAL 
CONSTRUCTION TENDER EARLIER THIS MONTH (REP A). WITH 
KUWAIT OIL MINISTER KAZEMI NOW IN TOWN FOR TALKS ABOUT 
POSSIBLE KUWAITI FINANCING OF BANTAM ISLAND REFINERY, GOI 
APPEARS TO HAVE SUCCESSPULLY TAPPED ARAB PETRODOLLARS POR 
PROJECT PINANCING ON SEVERAL SCHEMES STALLED SINCE BE- 
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GINNING OF PERTAMINA FINANCIAL CRISIS IN MID-I975. END 
COMMENT AND CONFIDENTIAL. 

3. UNCLASSIFIED FOR USDOC: WITHOUT MENTIONING ABOVE 
DETAILS, COMMERCE MAY WISH TO ADVISE INTERESTED US 
FIRMS THAT MIDDLE EAST FINANCING FOR BINTAN PROJECT APPEARS 
LIKELY. 
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